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In late ^ay 1951 five vessels from the dyukyu : yjLand B'~were bir7®ie~ 

Qiinese Conuiiuniats in waters near i<iaoaOp and were os^or^d 

The background of this inoident is as follows: 

/ 

a« Because of the high prices for flour in the Ryukyu Islands, some people 
from Taiwan together v/lth some Ryukyu natives began smuggling shell 
oases to Hong Kong for sale, loading flour and other oommodlties for the 
return voyage a 

After their entry into the Korean war, the Chinese Coiisnunists badly 
needed shell cases, for which they were willing to pay high prices w 
The Chin Lung f^) and Te Sheng Companies^ Hong Kong, 

established financial connections with the vessels from the %ukyu 
islands whereby they obtained a monopoly of the trade, reselling the 
oases to the Chinese Conmiunists, 

c« The Chinese CommmistSi, learning the origin of the shell oases, wished 
to exploit this channel for getting information about the American 
forces in the %ukyu Islands • l/lforking through the Chin Lung and Te 
Sheng Companies i, they provided money for the number cf vessels to be 
increased to teno Beginning in ^aroh, the Chinese Communists put 
controls on the price of shell cases, with the result that the Ryukyu 
vessels lost money heavily, Thereupon the CominUnista entered into 
negotiations whereby they v/ould aupfly capital for the purchase of 
flour and other commodities in nong i^-ong, in return for which the 
vessels wex"e to bring gasoline, tar and American military supplies to 
kacao and tnence to Cantui* They were also to transport Communist 
agents disguised as merchants to the Ryukyus, 


CL ASSIFICATION S S^ T/coM TRCL - H.S. Ol-FICIAL S OHLY 

2 WAVY ^ NSRB f DI sfRlBUTlOW | I T ~ 

~ ~nrr^' ' hyT^T'^ r1 ^ i~i 




'<^r.ror of .fv - := fr6n^ thel 

Of tt.a L:,;4>dprdV6dtf^i- Release 2O0’I7Q3/O6 : CIA.RDP82-j 

f?3v/ew. Oaf.. 1 I ;n : . : i 1 


archival record 
• ^ PIMSE return to 

DOAs^^SaiSbosSp' 





3, 

4„ 


5., 


6. 

7 . 


25X1 A 
25X1 A 
25X1 A 
25X1 A 

25X1 A 

25X1 X 

25X1A 

25X1 A 

25X1 A 
25X1A 

25X1 A 


Approved For Release 2001/03/olf '^AsRDP82“0O457ROO8OOO73OOO3-4 

^ y 

se^t/ottrol -- u.s. officials only 

CMITRAL INTELLIGENCK AGEHCY 



drt Sinoe March 1951 a large number of Chines© Coramunxsta have been ini"!!** 
trated into the Ryukyus« In kay, desiring to send even larger numbers ^ 
the Chinese Communists dotained five vessels which wore waiting outside 
Macao for clearance and took them to Canton .. fh© ’vessels had been hold 
up near ij^acao because they were fully loaded with gasoline and tar.> Ihe 
Chinos© Communists plan to replace the Ryukyu orevfs with their own moa« 


IVo vessels from the %"ukyuslfilaad8p not oonaeoted with the Chin Lung Company ^ 
viewed the seizure of the other five vessels with dismay^ fearing that the 
incident would bring tii.e trad© from the hyukyus to the attention of th© 
American consulate general in hong Rongc 


On 31 May 1951 four Japanese fishing boats arrived outside Macao territorial 
waters and applied to the iioaoao Marine Police for entryo Kntry was refused 
because they had no shiiping docujrianta «. the officers on th« boats then got 
in touch with a Jdpanos© named KGUdll^ij the manager of the forater Japanese 
war-time South China Fisheries Monopoly Company^^ now called the San Chien 
Ghu Shih Hui She of 13 fa sin lung Shaag Street, Macao-. 


the vessels contained 600 drums of Diesel oil, 1,600 rubber tires and 700 
piculs of used shell casings The oil was in green drums, and may have been 
American Navy materiel which had been given to the Chines© Nationalists^ it 
was sold by JSGlfCKI to the Yu Msing ^ ) Company at the low price of 
HK |700 per drum* After 280 drums of oil had been delivered in Chinese waters i 
the Qiines© Communist Customs gunboats discover^sd the fishing vessels and 
compelled them to proceed to Ch*^i®nshan, viher© four Formosans were detained®^ 


On Z June 1951 HO Hsien^, in the name of tho ©linose Chamber of Corfi!iK 3 roe, 
wrote a letter to the Chinese CJorncriUnist Customs requesting release of the 
vessels and tho persons detainoda 


On 30 May, 19 Japanese went to Macao aboard the SS TA 1AI«® They had little 
luggage and ¥/©re dressed like fishermen,, T'ho a pa no so told sailors on the 
TA LAI that they had obtained perroission from the authorities in Tokyo to 
make this tripo^ 



i‘or previous references to KGliCHI,, 



This was called tho Japanese S«« •Products Company in 


3<t There seems to be no reason to doubt that these 

vessels are tho same as those reported in paragraphs 1 and 2 above-. The 
Giacrepanaies in the accouiits given by the two sources can bo taken as 
©vidono© that the infonnation was indepandeutiy obtained-. The details 
furnished by the ||Hm informant may bo more accurate in refereno© to 
th^6vent^o^3^^^^^Prevloufiyjgport^o^thij^rg^ may bu found in 




See paragraph 2 of 



C^miriagt , SS TA LAI plies batwoen Hong hong and Macao^ See 


were presumably referring to their trip to 
Hong Kong, rather than to the jaunt to Macao,, 
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